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1 CapitalMarket Risk .i*-i* s 
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2 LiquiditY risk &',* ,r+

3 lnterest rate risk . t**
4 CurrencY SwaPs
5 Europein oPtion ...h,, .$d'
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lta*a. Aneurar anv forrr ouestions. *c ' ",il'". (4x15 =60 Marks)
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Subject Financial Risk Management
Paper: MB 304-1 Discipline Specific

Elective I (Finance)

Note: Answer any four questions. S**'%*'$ 14'B* 
,P

6 Explain Risk management approacheswinethods?
7 Exptain the comprJhensive viryt Risk in Financial lnstitutions?
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satyam'@_ n'.zzoper share in the cash market

ln order to hedge, nd'epttsS50 futui"es of Satyam @ Rs 175 each' Next day the

share orice and iutui#e.line by 6% and 37o respectively. He closes his positiot
share price and ili;;#;;rrne uV 6% and 370 respectively. He closes his position

next day by coun[er transactions. Find out his profit or loss.

12 ;;iililg ih{#diion is avaitable in respect of borrowing position of Vardiniand

; ffiili; in" .on."pts of Assgt:rifl!,S Manasement ?gl!:Y"lution'g exflain Non-lnsura6ss rnst$qds #Risf Management Process.

io ri[i.it in" 
"on."pt 

of"ssivat]$es and tv!e: ot^!3rlvatlps]-

Vardini Ltd.
13.5o/o

M/BOR+3.75%

Design a swap deal between the two, so that benefit ls equally dividld between

the two.
13 Explain how you use currency swaps to hedge against risk of (i) Decline in

revenue
ii) lncrease in cost iii) Decline in value of an asset'

14 A share has current iniir.t price of Rs.s0, one month ca[ is available at a strike

pii." oiRs.39. ltis known that after one month the share price may be Rs'40 or

Rs.3g. Find out inl vatue of the call as per binomial model if the risk free rate is

9o/o.

t s Exftain the definition of an option, and also its various types in detail?

Heximo Ltd,
15.25o/o
MIBOR+4.50o/o


